David Torgler, Administrator/Clerk

COMMUNICATION FORM
FROM: David Torgler, Town Administrator/Clerk
DATE: October 9, 2023
ITEM: Update on Prop 123 Commitment
ATTACHED:
BOARD ACTION: ____  ACTIONITEM
DIRECTION REQUESTED

__X_ INFORMATION

REQUEST OR ISSUE: Pursuant to discussion at the September 27, 2023 Town Board meeting, staff and
volunteer Wilma Erven followed up with DOLA staff to complete a Town commitment to Prop 123, unlocking
access to housing assistance funds and programs and committing to add twelve new affordable housing units
during the next three years. On October 6" Town staff was notified by DOLA that the commitment status is
accepted and no further action is required.

RECOMMENDED ACTION: None at this time; but future Board action will be necessary as Town of Oak
Creek housing opportunities and funding programs are accessed.

BACKGROUND INFORMATION: Proposition 123 was approved by voters in November 2022 dedicating
1/10™ of 1% of annual income tax revenue to affordable housing. It is estimated to provide more than $400
million in the first two years. The approval created the State Affordable Housing Fund, dedicating 40% of the
funds to the Affordable Housing Support Fund administered by DOLA and 60% to the Affordable Housing
Financing Fund overseen by OEDIT, which in turn selected CHFA as the fund administrator. To participate in
these programs municipalities must commit how high-density housing, mixed income housing, environmental
sustainability, and the deconcentration of affordable housing will be prioritized, and that there will be an
increase of three percent (3%) housing, e.g. four housing units annually, to meet this commitment constructed
(with building permits pulled) each year for three years; or a total of nine percent (9%), e.g. twelve housing
units, over a three year period. Town staff worked with State officials through the process of establishing an
Affordable Housing Baseline used to calculate the baseline amount of affordable housing using local income
and household demographic information and made a Commitment application which was accepted.

FISCAL IMPACTS: Participation in the Prop 123 programs will likely provide funding to help develop
affordable/workforce housing in the Town.

LEGAL ISSUES: None known

CONFLICTS OR ISSUES: None known.

SUMMARY AND ALTERNATIVES: State voters approved dedicating funds to support affordable housing
programs. Following up, state agencies will work with local municipalities to develop these affordable
housing programs and the State will provide funding assistance to implement the programs. Municipal
officials must commit to growing affordable housing opportunities in their communities in order to participate.
At present the penalty for not achieving the required growth of three percent annual, or nine percent over a
three year period, of affordable housing is the municipality must sit out from program participation for one
year.

129 Nancy Crawford Boulevard, P.O. Box 128, Oak Creek, Colorado 80467
(970) 736-2422



