David Torgler, Administrator/Clerk

COMMUNICATION FORM
FROM: David Torgler, Town Administrator/Clerk
DATE: May 19, 2023
ITEM: Resolution 2023-009 setting the applicable fees for medical and retail marijuana business
licenses.

ATTACHED: Resolution 2023-009
BOARD ACTION: ___X_ ACTION ITEM

DIRECTION REQUESTED

INFORMATION

REQUEST OR ISSUE: A current marijuana license holder is requesting consideration of a reduced
license fee for a second license at the same location, when few or no Town expenses are anticipated for
the second license to be issued.

RECOMMENDED ACTION: Per discussion at the May 11, 2023 Town Board meeting Resolution
2023-009 setting the applicable fees for medical and retail marijuana business licenses is recommended
for approval.

BACKGROUND INFORMATION: The request for this modification in fees, stated in an email from a
local marijuana cultivation operator, that their marijuana business is considering obtaining a local license
in accordance with SB-178 to allow for medical marijuana to be transferred to a retail marijuana
cultivation facility. The operator does not intend to grow anymore plants or occupy any more space. Per
the Department of Revenues Industry Bulletin 22-08 the state has changed the law to allow transfers from
medical cultivation to recreational cultivation. Adoption of Resolution 2023-009 will adopt a fee
covering Town administrative costs to allow for these transfers to occur. As an example the operator
offers that there is zero increased regulation by the Town, no additional compliance or administrative
costs except the issuance of the transfer license. The recommended fee is $100 annually.

FISCAL IMPACTS: Small increase in marijuana license fees.

LEGAL ISSUES: The recommended permit is in accordance with SB 22-178.

CONFLICTS OR ISSUES: None known.

SUMMARY AND ALTERNATIVES: Per the Colorado Department of Revenue, under SB 22-178 a
medical marijuana cultivation facility may transfer medical marijuana to a retail marijuana cultivation
facility for the purpose of redesignating the medical marijuana as retail marijuana. Colorado law does not
allow retail marijuana cultivation facilities to transfer retail marijuana to a medical marijuana cultivation
facility. To cover Town administrative expenses the Town Board might consider a fee of $100.

129 Nancy Crawford Boulevard, P.O. Box 128, Oak Creek, Colorado 80467
(970) 736-2422



